
AGENDA 
ELGIN CITY COUNCIL
REGULAR MEETING

TUESDAY, APRIL 17, 2018
CITY ANNEX COUNCIL CHAMBERS, 310 NORTH MAIN STREET

7:00 PM
CALL TO ORDER

ROLL CALL

INVOCATION

PLEDGE OF ALLEGIANCE

PUBLIC COMMENT
Individuals may request to speak on items on t​he agenda, and items not on the agenda, 

by requesting to speak during the meeting and under "PUBLIC COMMENT" and will be 
required to fill out a "PUBLIC COMMENT FORM" and present it, along with any material, 
handouts or information for Council, to the City Secretary prior to commencement of the 
Council meeting.  Speaker comments are limited to three (3) minutes.

No formal action can be taken by the City Council on items not posted on the agenda.  

Items requiring a Public Hearing will allow a member of the public an opportunity to speak 
during the Public Hearing and does not require submission of a "PUBLIC COMMENT 
FORM."  Speakers must address their comments to the Mayor or Presiding Officer rather 

than to an individual Council Member or member of Staff.  All speakers must limit their 

comments to the specific subject matter noted on the "PUBLIC COMMENT FORM" and 
refrain from personal attacks or derogatory comments directed at any Council Member, 
member of Staff, other individual or group. 

CITY MANAGERS REPORT

Review And Discussion Of FY2018-19 Annual Budget And Five-Year Capital Plan 
Adoption Calendar 

EXSUMMARY - BUDGET CALENDAR.PDF
MEMBUDGCAL42018.PDF

Update On Code Enforcement Status - 215 Central Avenue

EXSUMMARY - 215 CENTRAL AVENUE.PDF

General Activity Report And/Or Project Update 

EXSUMMARY - GENERAL ACTIVITY REPORT.PDF

CONSENT AGENDA
All of the items on the consent agenda are considered to be self-explanatory by the 
Council and will be enacted with one motion, one second, and one vote.  There will be no 

separate discussion of theses items unless a council member removes an item from the 
Consent Agenda and places it on the New Business section for Discussion and action. 

NEW BUSINESS

AN ORDINANCE AMENDING THE OFFICIAL ZONING MAP OF THE CITY OF ELGIN, 
TEXAS ADOPTED IN CHAPTER 46, SECTION 46-3, REVISED CODE OF 
ORDINANCES, CITY OF ELGIN, TEXAS, 2013 AND MAKING THIS AMENDMENT A 
PART OF SAID OFFICIAL ZONING MAP, TO WIT: TO ZONE AS C-3 HIGHWAY 
COMMERICAL DISTRICT AND I GENERAL INDUSTRIAL DISTRICT, THE PROPERTY 
BEING APPROXIMATELY 80 ACRES OUT OF THE ELIZABETH STANDIFER 
ABSTRACT NO. A59, CITY OF ELGIN, BASTROP COUNTY, TEXAS; AND 
PROVIDING FOR A SAVINGS CLAUSE AND REPEALING CONFLICTING 
ORDINANCES AND RESOLUTIONS.

EXSUMMARY EDC ZONING.PDF
ELGIN C-3 AND I ZONING ORDINANCCE.PDF
LEGAL DESCRIPTION 80 ACRES.PDF
DRAFT MINUTES P AND Z MARCH 26, 2018.PDF
EDC ZONING CHANGE NOTICE.PDF
MAP SHOWING EDC PROPERTY.PDF

AN ORDINANCE ADOPTING UNANIMOUS SETTLEMENT AGREEMENT, SETTING 
RATES AND ESTABLISHING TARIFFS FOR THE PROVISION OF NATURAL GAS 
SERVICE BY CENTERPOINT ENERGY RESOURCES CORP., D/B/A CENTERPOINT 
ENERGY ENTEX AND CENTERPOINT ENERGY TEXAS GAS COMPANY WITHIN THE 
CITY OF ELGIN; DECLARING THIS ORDINANCE TO BE A FINAL DETERMINATION 
OF RATES; REQUIRING ACCEPTANCE BY CENTERPOINT ENERGY RESOURCES 
CORP., D/B/A CENTERPOINT ENERGY ENTEX AND CENTERPOINT ENERGY 
TEXAS GAS COMPANY OF THE RATES PRESCRIBED HEREIN; AND 
ESTABLISHING AN EFFECTIVE DATE.

EX SUMMARY - CENTERPOINT.PDF
ORDINANCE ADOPTING SETTLEMENT AGREEMENT.PDF
CENTERPOINT GAS RATE CASE STAFF REPORT.PDF
UNANIMOUS SETTLEMENT AGREEMENT.PDF

EXECUTIVE SESSION
The City Council may announce that it will adjourn the public meeting at any 
time during the meeting and convene in Executive Session pursuant to Chapter 
551 of the Texas Government Code to discuss any matter as specifically listed on 
the agenda and/or as permitted by Chapter 551 of the Texas Government Code.

RECONVENE
The City Council will return to open session for possible discussion and action as a result 
of the Executive Session 

ANNOUNCEMENTS

ADJOURMENT

Notice of Assistance at Public Meetings, the City of Elgin is committed to compliance with the 
Americans with Disabilities Act.  Elgin City Hall and Council Chambers are wheelchair accessible 

and special marked parking is available.  Persons with Disabilities who plan to attend this meeting 

and who may need assistance are requested to contact the City Secretary's Office at (512)229-
3222.  Please provide forty -eight hours notice when feasible.

I, Amelia Sanchez, City Secretary for the City of Elgin, hereby certify this notice was posted at the 
City Hall Annex of the City of Elgin, Texas on or before 5:00 p.m. on Friday, April 13, 2018, in 
accordance with Chapter 551 of the Texas Government Code.

                                                                                _______________________________

                                                                                Amelia Sanchez, City Secretary 
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Elgin City Council Meeting 
Agenda Item Executive Summary 

                                                                                                                                             

  

ITEM:  Review and discussion of FY2018-19 Annual Budget and Five-Year Capital Plan Adoption 

Calendar  

 

DEPARTMENT:  City Manager 

 

PROPOSED ACTION:   
No Council action proposed or requested at this time.   

 

BACKGROUND:   
This item is for general review and discussion of the currently-planned development schedule for 

development of the Annual Budget and Five-Year Capital Plan for all city funds for the next fiscal year, 

which begins October 1, 2018. 

   

BUDGET/FINANCIAL IMPACT:   
Funding for this item was {  } included {  } not included in the current-year budget {x} N/A 

 

RECOMMENDATION:   
Consideration of FY18-19 Budget and Five-Year Capital Plan Adoption Calendar as presented; and 

direction to staff, if any, as appropriate 

 

ATTACHMENTS:   
Memorandum – Budget Calendar 

 

{  } Staff will be making a detailed presentation on this agenda item at the meeting. 

{  } Staff will provide brief comments and answer questions on this item at the meeting. 

{X} This is a routine procedural item and no presentation is planned for the meeting. 
 

 

 

Councilmembers who have any detailed questions or would like to request additional information 

regarding this item are encouraged to contact the City Manager at their earliest convenience. 

 



 

 

Memorandum 
 
Date:  April 5, 2018   
  

To:      Mayor and City Council 

Department Heads  
 

Subject:  Calendar for Formulation and Adoption of 

FY2018-19 Annual Operating Budget   

and Five-Year Capital Plan 
 

  Following is a projected schedule relating to the development and formal adoption of the 2018 

Five-Year Capital Plan and the FY2018-19 Annual Operating Budget for the City of Elgin in 

accordance with the City Charter and applicable state law: 
 

APRIL 

Thursday, April 19, 2018.….……..Briefing of departmental staff by City Manager and Director of 

Finance on the budget development process  
 

 
MAY 

Friday, May 11, 2018……………..Deadline for submission of departmental requests for inclusion 

in the Proposed 2018 Five-Year Capital Plan (5YRCP) 

Monday, May 16 through 

Friday, May 25, 2018……........Review and consideration of departmental 5YRCP requests by 

City Manager, Director of Finance, and applicable 

Department Heads (as needed) 
 

 
JUNE 

Friday, June 1, 2018…………….Deadline for submission of departmental requests for funding 

program changes within the Proposed FY2018-19 

Annual Operating Budget 
 

Tuesday, June 5, 2018....…...…..…...Presentation of Proposed 2018 Five-Year Capital Plan      

    (Regular Council Meeting)                     to Mayor and City Council by City Manager 
 

Tuesday, June 12, 2018…...………....City Council 5YRCP Review/ Work Session (tentative*) 

(Special Called Meeting) 
 

Monday, June 11 through 

Friday, July 20, 2018……..….......Review and consideration of program change requests and 

straight line budget projections by City Manager, 

Director of Finance, and applicable Department Heads 

(as needed) 
 

 
JULY 

Tuesday, July 3, 2018.………........... Public Hearing on Proposed 2018 Five Year Capital Plan 

(Regular Council Meeting)                         
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AUGUST 

Tuesday, August 7, 2018…………....Presentation of Proposed FY2018-19 Annual Operating 

(Regular Council Meeting)                       Budget to Mayor & City Council by City Manager 
   

     ………….…Resolution formally adopting the 2018 Five-Year Capital 

Plan and setting dates for public hearings on tax rate.                             
 

Wednesday, August 8, 2018…….……Publish General Budget Summary  
 

Tuesday, August 14, 2018…..……......Council Budget Review/ Work Session (tentative*) 
 

Wednesday, August 15, 2018..….……Publish Effective Property Tax Rate & Rollback Calculation  
 

Friday, August 24, 2018……………Publish Notice of First Public Hearing on Tax Rate and 

Proposed Budget 
 

Tuesday, August 28, 2018…..………...Council Budget Review/ Work Session (tentative*) 
 

 
 

SEPTEMBER 

Tuesday, September 4, 2018………....First Public Hearing on Tax Rate and Proposed FY2018-19    

 (Regular Called Meeting)                        Annual Budget 
 

Tuesday, September 11, 2018..….......Council Budget Review/ Work Session (tentative*) 
 

Tuesday, September 18, 2018.………. Second Public Hearing on Proposed Tax Rate and Budget 

(Regular Called Meeting)                          

     .…........First Reading of Appropriations Ordinance Adopting   

FY2018-19 Annual Operating Budget and Tax Rate 
 

Tuesday, September 25, 2018.……….Second Reading and Final Adoption of Appropriations 

(Special Called Council Meeting)             Ordinance and Tax Rate Ordinance for FY 2018-19 
 

Thursday, September 27, 2018………...Deadline established by City Charter for final adoption of 

FY2018-19 Annual Operating Budget  
(“The budget shall be finally adopted not later than three 

{3} calendar days prior to the end of the fiscal year”) 
 

 
 

OCTOBER 

Monday, October 1, 2018..…….….…....Beginning of FY2018-19 Fiscal Year 
 

  Please let me know at your earliest convenience if you have any comments or questions; or require 

additional information regarding the budget development process. 
 

 

Thomas L. Mattis 

City Manager 

 
*Tentative dates for Council Budget Work Sessions. Actual number and schedule for work sessions to be 

determined by City Council. 



 
 

Elgin City Council Meeting 
Agenda Item Executive Summary 

                                                                                                                                             

  

ITEM:  Update on Code Enforcement Status - 215 Central Avenue 
 

DEPARTMENT:  Mayor Pro-Tem Gonzalez/Code Enforcement 
 

PROPOSED ACTION:   
No Council action proposed or requested by staff; This item is to allow for an update on Code 

Enforcement at its relates to the building/property at 215 Central Avenue as requested by Mayor Pro-

Tem Gonzalez. 
 

BACKGROUND:   
Discussed at previous meetings; This item has been placed on the agenda at the request of Mayor Pro-

Tem Gonzalez. 
 

NOTE: Related to this situation, the City Attorney has conveyed that he has “been visiting with (staff) 

about the legal action before the Building and Standards Commission to (address code enforcement 

issues at 215 Central Avenue). I promised (staff) that we would try and have a hearing before the April 

17 Council Meeting, (but) because the Building and Standards Commission is new, we need to appoint 

officers and adopt due process rules. I am a little uncomfortable adopting these rules on the same day we 

are possibly (issuing an order for the first time). I am proposing that we hold a meeting first to adopt the 

rules, and then hold another meeting (to address 215 Central Avenue).” 

  Subsequent to his correspondence, staff met with the owner, who acknowledged that “(it was her) 

understanding if activity does not initiate before the 11th of April 2018 (the City) will issue a letter, 

stating that I must present to the new Building Standard Commission Meeting set for April 23rd. You as 

the city will present your case and I and my team will present our case.” 
 

BUDGET/FINANCIAL IMPACT:   

Funding for this item was { } included { } not included in the current-year budget {x} N/A 
 

RECOMMENDATION:   
Review and discussion as described above; and direction to staff, if any, as appropriate. 
 

ATTACHMENTS:   
None. 
 

{  } Staff will be making a detailed presentation on this agenda item at the meeting. 

{X} Staff will provide brief comments and answer questions on this item at the meeting. 

{   } This is a routine procedural item and no presentation is planned for the meeting. 

 

Councilmembers who have any detailed questions or would like to request additional information 

regarding this item are encouraged to contact the City Manager at their earliest convenience 



 
 

Elgin City Council Meeting 
Agenda Item Executive Summary 

                                                                                                                                             

  

ITEM:  General Activity Report and/or Project Update  

 

DEPARTMENT:  City Manager/Staff 

 

PROPOSED ACTION:   
No Council action proposed or requested; This item is to allow for general update and/or activities report 

relating to various on-going city projects or issues. 

 

BACKGROUND:   
This item is to provide opportunities for miscellaneous updates and comments by the staff; and general 

Q&A with the City Council relative to on-going projects and/or issues. 

 

BUDGET/FINANCIAL IMPACT:   

Funding for this item was {  } included {  } not included in the current-year budget {x} 

N/A 
 

RECOMMENDATION:   
N/A  
 

ATTACHMENTS:   
None. 

 
{  } Staff will be making a detailed presentation on this agenda item at the meeting. 

{X} Staff will provide brief comments and answer questions on this item at the meeting. 

{   } This is a routine procedural item and no presentation is planned for the meeting. 

 
 

Councilmembers who have any detailed questions or would like to request additional information 

regarding this item are encouraged to contact the City Manager at their earliest convenience 



Elgin City Council Meeting
Agenda Item Executive Summary

                       

ITEM:   An ordinance amending the zoning map of the City of Elgin, Texas.

DEPARTMENT:   Administration

PROPOSED ACTION:
Consideration of the proposed ordinance changing the zoning from R-3 Single Family Residential to C-3
Highway Commercial District and I General Industrial District.

BACKGROUND:
The Elgin Economic Development Corporation requested the zoning change for the 80 acre property
they purchased some time ago.  The Elgin Planning and Zoning Commission held the first of the
required two public hearings on the proposed zoning change on March 26, 2018.  At that meeting they
voted to recommend the zoning change as requested to the Elgin City Council.  The Elgin City Council
held the second public hearing on this matter on April 3, 2018.  It is now time to approve the ordinance. 

BUDGET/FINANCIAL IMPACT:
Funding for this item was {  } included {  } not included in the current-year budget {x} N/A

RECOMMENDATION:
The Elgin Planning and Zoning Commission and staff recommend approval of the ordinance.

ATTACHMENTS:
Executive Summary
Draft minutes of the March 26, 2018 P & Z Meeting
Notice of Zoning Change
Map showing the area to be zoned
Ordinance

{  } Staff will be making a detailed presentation on this agenda item at the meeting.

{X} Staff will provide brief comments and answer questions on this item at the meeting.

{  } This is a routine procedural item and no presentation is planned for the meeting.

Councilmembers who have any detailed questions or would like to request additional information 
regarding this item are encouraged to contact the City Manager at their earliest convenience.



382745bk

ORDINANCE NO. ______________

AN ORDINANCE AMENDING THE OFFICIAL ZONING MAP OF THE CITY OF
ELGIN, TEXAS ADOPTED IN CHAPTER 46, SECTION 46-3, REVISED CODE OF
ORDINANCES, CITY OF ELGIN, TEXAS, 2013 AND MAKING THIS AMENDMENT A
PART OF SAID OFFICIAL ZONING MAP, TO WIT:  TO ZONE AS C-3 HIGHWAY
COMMERICAL DISTRICT AND I GENERAL INDUSTRIAL DISTRICT, WITH
SPECIAL CONDITIONS, THE PROPERTY BEING APPROXIMATELY 2.20180
ACRES OUT OF THE ELIZABETH STANDIFER ABSTRACT NO. A59, CITY OF
ELGIN, BASTROP COUNTY, TEXAS; AND PROVIDING FOR A SAVINGS CLAUSE
AND REPEALING CONFLICTING ORDINANCES AND RESOLUTIONS.

WHEREAS, an application has been made to the City Council of Elgin, Texas to amend the
Official Zoning Map to rezone the property described in Exhibit “A” attached hereto and
incorporated herein, from R-1 Single Family Residential to C-3 Highway Commercial District to
and I General Industrial District, and 

WHEREAS, the City Council has submitted the requested change in the Official Zoning Map to
the Planning and Zoning Commission for its recommendation and report, and 

WHEREAS, the Planning and Zoning Commission held a public hearing concerning the
requested change on August 28, 2017March 26, 2018, following lawful publication of the notice
of said public hearing, and 

WHEREAS, after considering the public testimony received at such hearing, the Planning and
Zoning Commission has recommended that the Official Zoning Map be amended so that the
zoning classification of the property described in Exhibit “A” be C-3 Highway Commercial
District and  I General Industrial District with special conditions, and

WHEREAS, on the 5th 3rd day of SeptemberApril, 20178, after proper notification, the City
Council held a public hearing on the requested zoning, and

WHEREAS, the City Council determines that the zoning and special conditions provided for
herein promote the health, safety, morals, and protects and preserves the general welfare of the
community, and

WHEREAS, each and every requirement set forth in Chapter 211, Sub-Chapter A, Texas Local
Government Code, and Chapter 46, City of Elgin Ordinances, concerning public notices,
hearings, and other procedural matters has been fully complied with, Now Therefore
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BE IT ORDAINED BY THE COUNCIL OF THE CITY OF ELGIN, TEXAS, THAT:

I.

The Official Zoning Map adopted in Chapter 46, Section 46-3, City of Elgin, Texas is hereby
amended so that the zoning classification of the property described in Exhibit “A” is classified as
C-3 Highway Commercial District and I General Industrial District .
with the following special conditions:  allow any use provided in C-3 Highway Commercial
District as well as uses provided in I General Industrial District In addition to the uses specified
in I General Industrial District, the property described herein may also be able to utilize all uses
as specified in C-3 Highway Commercial District. If any portion of the property utilizes a C-3
use, then  the property shall comply with all requirements as listed in the Code under C-3
District..

II.

A. All ordinances, parts of ordinances, or resolutions in conflict herewith are
expressly repealed.

B. The invalidity of any section or provision of this Ordinance shall not invalidate
other sections or provisions thereof.

C. The City Council hereby finds and declares that written notice of the date, hour,
place and subject of the meeting at which this Ordinance was adopted was posted and that such
meeting was open to the public as required by law at all times during which this Ordinance and
the subject matter hereof were discussed, considered and formally acted upon, all as required by
the Open Meetings Act, Chapter 551, Texas Government Code, as amended.

READ, PASSED, and ADOPTED on first reading this the 517th day of SeptemberApril
20172018.

____________________________
CHRIS CANNON, MAYOR

ATTEST:

______________________________________
Amelia Sanchez, City Secretary









MINUTES

PLANNING AND ZONING COMMISSION

PUBLIC HEARING-REGULAR MEETING

MONDAY, March 26, 2018 – 6:30 PM

CALL TO ORDER : Chairman Antonio Prete called the meeting to order at 6:29 PM.

PRESENT:  Ronnie Creppon, Brian Lundgren, Antonio Prete, Dorothy McCarther, David Lanford, 

Rudy L. Ramirez.  Staff:  Gary N. Cooke, Melissa Lipiec, Charlie Navejas, Michael Hinds

Absent:  Jason Tatum.

Guest:  Ronnie Moore, Neily Gonzalez, Cherie Gonzalez, Brad Sappington, Bonita Jennings, Linda 

Clark

PUBLIC COMMENT: None

MINUTES: Brian Lundgren made a motion to approve the minutes of the February 26, 2018 meeting as 

presented.  Rudy L. Ramirez seconded the motion and a vote was taken.  The motion passed with a vote of 

four (4) yes and zero (0) no with David Lanford and Ronnie Creppon abstaining due to the fact that they 

were not present at that meeting.

UNFINISHED BUSINESS: None

NEW BUSINESS:

1. REVIEW AND MAKE POSSIBLE RECOMMENDATIONS TO THE ELGIN CITY COUNCIL ON A ZONING CHANGE

SUBMITTED BY OWEN ROCK, DIRECTOR OF THE ELGIN ECONOMIC DEVELOPMENT CORPORATION, OWNER

OF THE PROPERTY LOCATED IN A59 ELIZABETH STANDIFER AND BEING APPROXIMATELY 80 ACRES TO RE-

ZONE THEIR PROPERTY FROM R-1 SINGLE FAMILY TO C-3 HIGHWAY COMMERCIAL AND I INDUSTRIAL. Gary

N. Cooke addressed the commission and stated that the EDC purchased the 80 acres a few years ago and it

will be part of the 60 acres they recently purchased for the Elgin Business Park II so this will be a

continuation of the zoning. He also stated that the zoning is in conjunction and follows the City’s

Comprehensive Plan. The property in question was initially purchased as a T.O.D. (Transportation Oriented

District) intended for commercial and industrial use. He also stated that Owen Rock was present to answer

the Commission’s questions. After a brief discussion David Lanford made a motion to recommend the

zoning change to the Elgin City Council. Brian Lundgren seconded the motion and a vote was taken. The

motion passed unanimously with a vote of six (6) for and zero (0) against.

2. REVIEW AND TAKE POSSIBLE ACTION ON A FINAL PLAT SUBMITTED BY CARLSON, BRIGANCE AND

DOERING, INC. FOR SF DEVELOPMENT INC., OWNER OF THE PROPERTY LOCATED IN ABS A18 JOHNATHAN

BURLESON, TRACT 1FR, AND BEING APPROXIMATELY 4.72 ACRES AND IN ABS A59 ELIZABETH STANDIFER,

TRACT 1 FR, AND BEING APPROXIMATELY 30.726 ACRES, AND TRACT 3, AND BEING APPROXIMATELY 1.581

ACRES TO SUBDIVIDE THEIR PROPERTY IN TO EIGHTY-NINE (89) LOTS TO BE KNOWN AS SARATOGA FARMS

SUBDIVISION, SECTION SIX. Gary N. Cooke addressed the Commission and stated that this is the last

section of the Saratoga Farms Subdivision. He also stated that all comments given by TRC Solutions have

been addressed except one and that one is not plat related. He further stated that the last item had to do

with Parkland Dedication or more accurately the fee in lieu of parkland. He also mentioned that Ronnie

Moore of Carlson, Brigance and Doering was present to answer any questions the commission had. It was

noted that two lots in this section were labeled as commercial lots. Ronnie Moore stated that those two

lots were not zoned yet and the developer will need to come before the Planning and Zoning Commission

to zone them. Chairman Antonio Prete then asked for public comments and Benita Jennings of 115 Jim



Dandy Drive came up to address the commission. Her question was what would be the impact on her

property and what was the purpose of notifying her. Ronnie Creppon responded that there would be single

family houses built on these lots similar to the ones on Jim Dandy Drive. Gary N. Cooke also responded and

informed her that Texas State Law requires the Planning and Zoning Commission to notify all property

owners within two hundred feet (200’) of the property requesting a subdivision. After a bit more

discussion Chairman Antonio Prete asked for a motion. Dorothy McCarther moved that they approve the

Final Plat of the Saratoga Farms Section Six subdivision contingent upon the parkland dedication fee in lieu

of agreed upon the City and the developer. Brian Lundgren seconded the motion and a vote was taken.

The motion passed unanimously with a vote of six (6) for and zero (0) against.

3. REVIEW AND MAKE POSSIBLE RECOMMENDATIONS TO THE ELGIN CITY COUNCIL ON A PROPOSED

AMENDMENT TO CHAPTER 46, ZONING ORDINANCE REGARDING MANUFACTURED HOME PARKS. ITEM

WITHDRAWN

4. REVIEW AND MAKE POSSIBLE RECOMMENDATIONS TO THE ELGIN CITY COUNCIL ON A PROPOSED

AMENDMENT TO CHAPTER 46, ZONING ORDINANCE REGARDING FENCING. Gary N. Cooke addressed the

commission and stated that the Planning Department does not issue permits for fences due to a liability

issue. He also stated that the current sections in the City’s Code of Ordinances regarding fences is

contradictory in some places; that is the reason for the ordinance amendment which staff is recommending

today. David Lanford asked if the City had opacity requirements on fences between lots. Gary N. Cooke

responded that only between commercial and residential lots is there an opacity requirement. He also

stated that this amendment was intended strictly for residential use. David Lanford suggested we remove

the term “wooden” from the Picket fence definition since some picket fences may be made of vinyl. Gary

N. Cooke instructed staff to label the Right-of Way on the Illustrations. Chairman Antonio Prete then asked

for a motion and David Lanford moved that the proposed changes to the City of Elgin Code of Ordinances

(including the ones discussed at the meeting tonight) be recommended to Council. Rudy L. Ramirez

seconded the motion and a vote was taken. The motion passed unanimously with a vote of six (6) for and

zero (0) against.

Executive Session:

NONE

ANNOUNCEMENTS: Gary N. Cooke announced that there will be more meetings to come as development

is picking up.

ADJOURN: 7:23 pm

________________________________________

Antonio Prete   

Chairman, Planning and Zoning Commission

ATTEST:

_____________________________________

Gary N. Cooke

Secretary, Planning and Zoning Commission







 
 

Elgin City Council Meeting 
Agenda Item Executive Summary 

                                                                                                                                             

  

ITEM: 
AN ORDINANCE ADOPTING UNANIMOUS SETTLEMENT AGREEMENT, SETTING RATES AND 

ESTABLISHING TARIFFS FOR THE PROVISION OF NATURAL GAS SERVICE BY CENTERPOINT 

ENERGY RESOURCES CORP., D/B/A CENTERPOINT ENERGY ENTEX AND CENTERPOINT ENERGY 

TEXAS GAS COMPANY WITHIN THE CITY OF ELGIN; DECLARING THIS ORDINANCE TO BE A 

FINAL DETERMINATION OF RATES; REQUIRING ACCEPTANCE BY CENTERPOINT ENERGY 

RESOURCES CORP., D/B/A CENTERPOINT ENERGY ENTEX AND CENTERPOINT ENERGY TEXAS 

GAS COMPANY OF THE RATES PRESCRIBED HEREIN; AND ESTABLISHING AN EFFECTIVE DATE 
 

DEPARTMENT:   Administration/Legal 
 

PROPOSED ACTION:  Adoption/approval of Ordinance and Settlement Agreement as presented 
 

BACKGROUND: 
  This Ordinance is for formal approval of a Settlement Agreement between the City (as part of a large group 

of municipalities) and CenterPoint Energy Resources regarding the company’s Statement of Intent to 

increase rates within its South Texas Division and to approve tariffs and proof of revenues that implement 

the terms of the Settlement Agreement.   

  Approval of the Ordinance will result in a $3.0 million decrease in CenterPoint’s annual revenues.  This is a 

$3.5 million reduction to the $490,778 increase requested by CenterPoint in its Errata to its Statement of 

Intent.  The Agreement also approves the Company’s proposal to recover $675,992 in expenses related to 

Hurricane Harvey restoration of service via a surcharge until the full amount is recovered.  The Agreement 

also increases the residential monthly customer charge to $19.00, and approves the recovery of reasonable 

rate case expenses through a surcharge on customers’ bills.  Under the agreement, new rates would go into 

effect on May 22, 2018.   
 

BUDGET/FINANCIAL IMPACT:   
Funding for this item was {  } included {  } not included in the current-year budget {x} N/A 
 

RECOMMENDATION:   
Consider adoption of the Ordinance and Settlement Agreement as recommended by outside legal counsel; 

and other direction to staff, if any, regarding same 
 

ATTACHMENTS:   
 Ordinance and supporting documentation as provided by outside legal counsel 
 

{  } Staff will be making a detailed presentation on this agenda item at the meeting. 

{  } Staff will provide brief comments and answer questions on this item at the meeting. 

{X} This is a routine procedural item and no presentation is planned for the meeting. 
 

Councilmembers who have any detailed questions or would like to request additional information 

regarding this item are encouraged to contact the City Manager at their earliest convenience. 



ORDINANCE NO. ______________ 

 

AN ORDINANCE ADOPTING UNANIMOUS SETTLEMENT 

AGREEMENT, SETTING RATES AND ESTABLISHING 

TARIFFS FOR THE PROVISION OF NATURAL GAS 

SERVICE BY CENTERPOINT ENERGY RESOURCES 

CORP., D/B/A CENTERPOINT ENERGY ENTEX AND 

CENTERPOINT ENERGY TEXAS GAS COMPANY 

WITHIN THE CITY OF ELGIN; DECLARING THIS 

ORDINANCE TO BE A FINAL DETERMINATION OF 

RATES; REQUIRING ACCEPTANCE BY CENTERPOINT 

ENERGY RESOURCES CORP., D/B/A CENTERPOINT 

ENERGY ENTEX AND CENTERPOINT ENERGY TEXAS 

GAS COMPANY OF THE RATES PRESCRIBED HEREIN; 

AND ESTABLISHING AN EFFECTIVE DATE. 

 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF ELGIN: 

 

PART 1. The Council finds: 

 

(A) On November 16, 2017, CenterPoint Energy Resources Corp., d/b/a 

CenterPoint Energy Entex and CenterPoint Energy Texas Gas 

(“CenterPoint” or “Company”) filed with the Railroad Commission of 

Texas, the City of Elgin (“City”), and the other affected cities in its South 

Texas Division, its Statement of Intent to increase its annual revenue by 

$540,000 within its South Texas Division.  On January 9, 2018, CenterPoint 

filed an Errata to its Statement of Intent reducing the Company’s requested 

increase to $490,778. 

 

(B) In accordance with the Gas Utility Regulatory Act, Utilities Code, 

§104.107, the City suspended CenterPoint’s proposed effective date of 

January 20, 2018 for a period not to exceed 90 days from CenterPoint’s 

proposed effective date, to April 20, 2018. 

 

(C) CenterPoint provided public notice of its proposed increase in rates in 

accordance with the Gas Utility Regulatory Act.  

 

(D) A base rate revenue decrease in the amount of $3.0 million per annum is 

reasonable and consistent with the requirements of the Gas Utility 

Regulatory Act, will permit CenterPoint a reasonable opportunity to earn a 

reasonable return on its invested capital, and will yield a fair return upon 

the adjusted value of CenterPoint’s property used and useful in rendering 

service to the public. 

 



(E) CenterPoint and the City agree that CenterPoint may recover $675,992 in 

expenses related to Hurricane Harvey restoration of service via a surcharge 

until the full amount is recovered. 

(F) CenterPoint and the City agree that CenterPoint may establish a regulatory 

asset to track amounts incurred above or below $722,871 for the South 

Texas Division related to third-party system safety and integrity expenses 

identified in base rates.  CenterPoint and the City agree that CenterPoint 

may request recovery of the amount in the asset in a future Statement of 

Intent filing.   

 

(G) The tariffs and specific rates and charges, and customer service rules 

appended to this ordinance are reasonable and in the public interest. 

 

(H) The costs of the City’s rate consultants, attorneys, and technical staff to 

conduct investigations, present evidence, advise and represent the City in 

these rate-making proceedings as set out in the settlement agreement are 

reasonable and necessary expenses, as are the rate case expenses incurred 

by CenterPoint in this proceeding. 

 

PART 2.  The City is the regulatory body with exclusive original jurisdiction over the rates, 

operations, and services of CenterPoint within the municipality. 

 

PART 3. The Unanimous Settlement Agreement (“Settlement Agreement”) entered into 

between CenterPoint and the City and appended to this ordinance as “Attachment 1” is in the 

public interest and is adopted by this ordinance.    

 

PART 4.  A decrease in the amount of $3.0 million in CenterPoint’s annual base-rate revenue, 

as determined on a system-wide basis for the South Texas Division, is approved within the City. 

 

PART 5.  Except to the extent approved in this ordinance and the settlement agreement 

appended to this ordinance as “Attachment 1”, the City denies CenterPoint’s request for rates, 

tariffs, and charges as proposed in CenterPoint’s Statement of Intent and rate increase request filed 

with the City on or about November 16, 2017. 

  

PART 6. The rates, tariffs, charges, schedules, and service rules appended to this ordinance 

as “Attachment 2” for natural gas service provided by CenterPoint within the City, are reasonable 

and are hereby approved.  

 

PART 7. The proposed depreciation and amortization rates set forth on the Depreciation and 

Amortization Expense summary appended to this ordinance as “Attachment 3” are reasonable and 

hereby approved by this ordinance.  

  

PART 8.  The costs of rate consultants, attorneys, and technical staff to conduct 

investigations, present evidence, advise, and represent the City in these rate-making proceedings 

shall be reimbursed to the City by CenterPoint no later than 30 days after the effective date of this 

ordinance.   



 

PART 9.  Nothing in this ordinance shall be construed as limiting or modifying in any manner 

the right and power of the City under the law to regulate the rates and charges of CenterPoint. 

 

PART 10.  This ordinance takes effect on April 30, 2018.   

 

 

 

 

PASSED AND APPROVED ON APRIL 17, 2018 

  

 

 

 

        ________________________ 

        Chris Cannon, Mayor 

 

 

ATTEST: 

 

 

 

_______________________________ 

Amelia Sanchez, City Secretary 
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MODEL STAFF REPORT REGARDING CENTERPOINT GAS 

RATE CASE SETTLEMENT AGREEMENT ORDINANCE 

Purpose of the Ordinance: 

 The purpose of the Ordinance is to adopt the Unanimous Settlement Agreement (included 

as Attachment 1 to the Ordinance) between the City of ___________ and CenterPoint Energy 

Resources Corp., d/b/a CenterPoint Energy Entex and CenterPoint Energy Texas Gas 

(“CenterPoint” or the “Company”) regarding the Company’s Statement of Intent to increase rates 

within its South Texas Division and to approve tariffs and proof of revenues (included as 

Attachments 2 and 3 to the Ordinance) that implement the terms of the Settlement Agreement.   
 

 Approval of the Ordinance will result in a $3.0 million decrease in CenterPoint’s annual 

revenues.  This is a $3.5 million reduction to the $490,778 increase requested by CenterPoint in 

its Errata to its Statement of Intent.  The Settlement Agreement also approves the Company’s 

proposal to recover $675,992 in expenses related to Hurricane Harvey restoration of service via a 

surcharge until the full amount is recovered.  The Settlement Agreement also increases the 

residential monthly customer charge to $19.00, and approves the recovery of reasonable rate case 

expenses through a surcharge on customers’ bills.  Under the agreement, new rates would go into 

effect on May 22, 2018.   
 

Procedural History: 
 

On November 16, 2017, CenterPoint filed with the City a Statement of Intent to increase 

natural gas rates by $540,000, effective January 20, 2018.  On January 1, 2018, the Tax Cut and 

Jobs Act of 2017 went into effect lowering the corporate tax rate from 35% to 21%. On January 

9, 2018, CenterPoint filed an Errata to its testimony, exhibits, schedules, and workpapers 

originally filed on November 16, 2017.  This Errata filing reduced CenterPoint’s requested rate 

increase to $490,778. 
 

The Cities of Victoria, Hallettsville, Ingleside on the Bay, Kenedy, Kingsville, Point 

Comfort, Portland, Refugio, Taft, Beeville, Bishop, Driscoll, Edna, Elgin, Falls City, Hondo, 

Ingleside, Karnes City, Laredo, Poteet, San Diego, Sinton, and Weimar (together “South Texas 

Coalition of Cities” or “STCC”) took action to suspend the January 20th effective date and 

participate in the proceeding as a coalition.  The STCC hired an attorney and natural gas rate 

experts to investigate the Company’s request and conduct discovery.  Based upon their analysis, 

they were able to negotiate a reasonable final resolution of the rate request.   

Under the law, cities with original jurisdiction over the matter, have until April 20, 2018 

to take final action on the application.  CenterPoint has agreed to extend the cities’ statutory 

deadline to April 30, 2018. 

Reasons Justifying Settlement: 

CenterPoint’s rate request is the first time that the Company has taken action to increase 

the rates charged for distributing natural gas to the City in approximately six years.  During the 

time that the City has retained original jurisdiction in this case, consultants working on behalf of 
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the Cities of Victoria, Hallettsville, Ingleside on the Bay, Kenedy, Kingsville, Point Comfort, 

Portland, Refugio, Taft, Beeville, Bishop, Driscoll, Edna, Elgin, Falls City, Hondo, Ingleside, 

Karnes City, Laredo, Poteet, San Diego, Sinton, and Weimar have investigated the support for 

the Company’s requested rate increase.  CenterPoint’s requested increase did not reflect the 

change in the tax rate and the evidence does not support the $490,778 increase requested by the 

Company.   However, the cities’ consultants agree that the Company can justify a lesser rate 

decrease in revenues and that there is a reasonably high probability that the Railroad 

Commission would award the Company a decrease of at least the amount agreed to by the cities 

through settlement. 

Based upon the analysis conducted by the cities’ consultants, the cities were able to 

negotiate a reasonable resolution of the Company’s request that avoids costly litigation before 

the Railroad Commission, ensures that the Company’s revenues are sufficient to provide safe and 

reliable natural gas service to customers in the South Texas Division, and protects the interests of 

the City and its citizens. 

Explanation of “Be It Ordained” Parts: 
 

Part 1. This part recites the procedural history of the case, approves the rate decrease, the 

Hurricane Harvey surcharge, the establishment of a regulatory asset to track amounts 

related to third-party system safety and integrity expenses, approves the tariffs, and 

approves rate case expenses. 
 

Part 2. This part states that the City has original jurisdiction over CenterPoint’s rates within 

the city limits.  
 

Part 3.  This section adopts the Settlement Agreement in all respects and finds it to be just, 

reasonable and in the public interest. 
 

Part 4. This section approves a $3.0 million rate decrease as determined on a system-wide 

basis. 
 

Part 5. This section clarifies that CenterPoint’s initial rate application is denied except to the 

extent that it is approved as part of the Settlement Agreement and the ordinance.  
 

Part 6. This part approves the rates and tariffs consistent with the Settlement Agreement.    
 

Part 7. This section approves the depreciation rates included within the tariffs.   
 

Part 8. This paragraph directs CenterPoint to reimburse the City for their reasonable rate case 

expenses within 30 days from the effective date of the ordinance.   
 

Part 9. This section clarifies that nothing in the ordinance limits or restricts the City’s legal 

authority over CenterPoint. 
 

Part 10. This section provides for an effective date upon passage. 

 
 
















































































































































































